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Land Prices Surge to All-Time High Across Phnom Penh

By STEFHEN KURCZY
THE CAMBODEA DALY

Inn 2007, the price of real estale in
Phnomn Penh increased more than
any year in the past decade, In-
vestment from South Korean de-
velopers prompted prices in the
capital to double and in some cases
triple, though some experts ques-
tion whether such prices can be
maintained.

Residential bind prices n the dty
rose bt vear on average from S700

to $1,600 per square meter, and
commercial land increased from

Worries That
Good Times
Were Mirage

By Davip LEONHARDT
THE NEW YORK TWMES

NEW YORE - S0, how bad could this
get?

Until a few months ago, it was
amqindnﬂi]mtmﬂmelﬁm

Analysis nomic expansions last-
— & longer, and reces-
sions were both shorter and milder.,
Inﬂaﬁq_m had been tamed. The

many causes, but they are tied to a
basic fear that some of the eco-
normic successes of the last gener
ation may yet turn out to be a
mirage. That helps explain why
problems in the US subprime
mortgage market could have
spread so quickly through the
world’s financial system. On

unml‘hecmm'a]bamc’shm?
The great moderation now
seems to have depended—in
part—an a huge speculative bub-
ble, first in stocks and then real
estate, that hid the economy’s
rough edges. Everyone from first-
Comtinued on page 22

$1,200 to $2,500 per square meter,
according to data compiled by
Bonna Realty Group. In 2000, com-
mercial land averaged 5400 per
SCuAre meter,

From late September 2007 to late
December 2007, according to
Sung Bonna, the value of land in
the city center along both No-
rodom Boulevard and Monivong
Boulevard rose from between
51,500 and $2,300 to between
52,000 and £3,000 per square
meter, At the beginning of the year
the same land cost $1,000 10 52,000,

“What 2007 did is it proved that
pecple have enough fith and trust
now to invest in Cambodia,” said
Matthew Rendall, an attormey with
Smnm&ﬂssmtﬂsmhang
in real estate transactions. “It
showed the world that Cambodia
is a safe place to invest. It opened
the door.”

Large local realtors, such as
Sung Bonna, and small realtors,
such as Oeung Phalar of UPL
Group Co, Lid, are both benefiting:
from high prices, Oeung Phalar
sold two residential properties in

the past two months in the Boeng
Keng Kang | district for 83,000 per
square meter.

Iviark Hanna, chief financial off-
cer of Kith Meng's Roval Group,
which has stakes in MobiTel, CTN
and ANZ Roval Bank and owns
both the Cambodiana Hotel and
Infinity Insurance, said prices in
Phnom Penh at the moment are “a
Tittle bitrich.”

“Tt probably doesn't make a ot of
sense to buy into the market at the
moment,” Hanna said.

Continzed on page 20

Heng Chivear:

An aging troin engine maneuvers at the Phnom Penh Railway station on Wednesdoy.

Train System To Be Renovated and Expanded

By Kay KiMsonG
AND TiM STURROCE
THE CAMBODUA DALY

A largescale and long-overdue
renovation of the country's archaic
railway system, which was built
between 1929 and 1942, is sched-
uled to begin next month, govern-

“Finally our country is able fo fix
our railroad after such a long period
of war,” said Sokhom Pheaka-
vanmony, director of the: Transport
Ministry's railway department,

French firm TS0 and Thailand-
based Nawarat have signed an
agreement to rebuild all existing
lines in Cambodia after winning
rghts to the project in a jointven-
E.H,Sol-ﬂmnﬁredmmmw

There are more than 600 km of
rail track commecting Phnom Penh
with both Banteay Meanchey

mﬁnoesSmySusoplwn in the

and Shanoukville in the
ﬂﬂl&,lm&nemka'edeqﬂat&hr
in need of a total makeover.

Construction is set to be complet-
ed in 2010 and will extend the rail
link to Poipet, which will then con-
nect to Thailand.

The project will cost approxi-
mately 555 million, said Paul Pow-
er, a consuliant with the Asian De-
velopment Barnl, which is financ-
ing some of the rail rehabilitation.

An additional $18 million will be
spent by the government on the
displaced residents and other
menﬁmm

Power said that bidding had not
vet begun for the proposed 250d4m
line running from Phnom Penh
through Kompong Cham and
Kratie provinces to Loc Ninh in

Viemam. But he said that construc-
tion on the ne, part of
Asean’s 5,513-km Singapore-
HKimming project, could be finished
Ty 2012 or 2014,

Because of existing lines from
Singapore to Thailand and from
Vietnam to Kunming, China,
Cambodia’s rails are a necessary
component to connecting the
Asean region, he said.

“It can't be done without Cam-
bodia. It's the essential middle" he
gaid.

Sokhom Phealavanmony said
the new rail lines would attract
tourists seeking ease of ravel and
SCRAC VIEWs,

But Huy Rith, engine unit man-
ager of the railway, said not only
the tracks, but also the existing
trains need to be replaced.

Currently trains travel at speeds
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